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Establishing a UCITS in Ireland

1.  Overview
Undertakings for Collective Investment in 

Transferable Securities (UCITS funds) are open-

ended collective investment schemes that are 

established under a common EU legal and 

regulatory framework. They were first introduced 

in the EU in 1985 with the aim of creating a retail 

investment fund that could be sold cross border 

in other Member States of the EU. This so-called 

“marketing passport” is central to the UCITS 

product and allows asset managers to create a 

single European fund product without the need to 

establish multiple UCITS funds in each jurisdiction 

that the UCITS fund is distributed.

UCITS funds are subject to harmonised EU rules 

as to their authorisation and supervision, and are 

required to appoint an independent depositary  

who is responsible for safekeeping the assets of  

a UCITS fund. UCITS funds must comply with:

 • Detailed investment rules which govern the types 

of assets that are eligible for investment

 • Rules for the diversification and spreading of 

investment risk

 • Liquidity requirements

 • Detailed requirements regarding the monitoring 

and management of risks for investment in 

financial derivative instruments

Since their introduction, UCITS funds have gone 

from strength to strength and are currently 

distributed in over 90 countries across the globe. 

As of May 2019 total assets under management by 

UCITS funds exceed €4.7 trillion. In the EU, exchange 

traded funds (ETFs) and money market funds 

(MMFs) are usually established as UCITS funds.

Over the last three decades, Ireland has earned a 

reputation as a leading domicile for management 

of UCITS for various reasons including the following:

 • The Irish funds industry services over €4.7 trillion 

in assets and more than €2.64 trillion of fund 

assets are domiciled in Irish regulated investment 

funds

 • 17 of the top 20 global asset managers have 

established Irish domiciled UCITS funds

 • An estimated 986 fund promoters operate 

in Ireland, 532 of which are promoters of Irish 

domiciled funds

 • More than 14,000 funds are serviced in Ireland, 

7,415 of which are Irish domiciled

 • There are over 33,000 people employed by the 

Irish funds industry, 16,002 of which are directly 

employed by firms operating in the Irish funds 

industry

 • Industry predictions estimate that the Irish funds 

industry could expand by approximately 22% to 

28% over the next five years

 • Ireland is an English speaking, common law 

jurisdiction in the EU with long-established close  

connections with the UK and the USA

We summarise the key features of UCITS funds and 

provide an overview of the key steps for establishing 

a UCITS fund in Ireland.
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2.  Key Characteristics
We summarise below the key features of Irish  

UCITS funds.

Eligible Investments: UCITS funds can invest in 

a diverse range of investments, including the 

following:

 • Transferable securities such as equities, bonds  

or asset backed securities that are listed or 

traded on a recognised market – up to 10% 

of a UCITS fund’s assets may be invested in 

transferable securities that are not listed on  

a recognised market

 • Money market instruments such commercial 

paper, certificates of deposit or bankers’ 

acceptances

 • Units in collective investment schemes

 • Financial derivative instruments such as futures, 

forwards, swaps, cash deposits

 • Ancillary liquid assets

UCITS funds are not permitted to invest directly in 

real estate, commodities, or the unlisted equity of 

private companies.

Risk spreading: UCITS funds are required to spread 

investment risk and are restricted from investing 

more than 10% of their assets in a single investment. 

The sum of all investments that exceed 5% of 

a UCITS fund’s assets should not in aggregate 

exceed 40% of the UCITS fund’s assets, this key risk 

spreading rule is known as the “5/10/40” rule.

Liquidity: The securities that a UCITS fund acquires 

should be sufficiently liquid to ensure that the UCITS 

fund will be able to repurchase shares/units at the 

request of investors.

Borrowing: UCITS funds may borrow up to 10% of 

their net assets for treasury or liquidity management 

purposes. However, borrowing in order to finance 

the purchase of investments is not permitted.

Leverage: Through investment in financial derivative 

instruments, UCITS funds may employ leverage and 

leverage exposure may be several multiples of the 

value of a UCITS fund’s assets. Leverage is required 

to be monitored and controlled in accordance with 

detailed risk management procedures.

Dealing by Investors: UCITS funds must allow 

investors to subscribe and redeem units on a 

frequent basis. Although the UCITS regulations 

require dealing at least once per fortnight, typically 

UCITS funds are established to accommodate daily 

dealing by investors.

Choice of Fund Vehicles: UCITS funds can be 

established as an Irish Collective Asset Management 

Vehicles (ICAV), a variable capital investment 

company, a unit trust or a common contractual 

fund (CCF).

Regulated Service Providers: The provision of fund 

management, depositary, investment management 

and administration services to UCITS funds are 

highly regulated activities and firms seeking to 

provide these services must be authorised by 

the Central Bank of Ireland (Central Bank) or an 

equivalent regulatory authority in their place of 

establishment.

Retail Investors: UCITS funds are suitable for 

investment by retail investors who are not required 

under the UCITS regulations to comply with eligibility 

criteria or to comply with minimum subscription 

requirements. However, minimum subscription levels 

are often adopted voluntarily.

Marketing Passport: UCITS funds can avail of a 

European marketing passport. Therefore a UCITS 

fund that is authorised in Ireland can be marketed 

and distributed to retail investors in all Member 

States of the EU and the EEA.

Key Investor Information Document (KIID): UCITS 

funds are required to publish a KIID which is a 

simplified product factsheet that summarises in 

plain English the investment objective and policy. 

The KIID also discloses past performance data, 

specifies an ongoing charges figure, and includes a 

risk reward indicator for the UCITS fund.
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 • Global macro

 • Market neutral

 • Fixed income arbitrage

 • Convertible bond

 • Money market

 • Commodities index funds

 • ETFs

 • Fund of funds

 • Enhanced fixed income

 • Structured products

 • Managed futures

 • Credit funds

 • Hedge fund index funds

 • Master-Feeder Funds

22.58%

25.56%
18.25%

26.91%

4.88%

Irish
Domiciled
Funds

1.82%

3.  Investment Strategies
A UCITS fund is a flexible type of investment fund 

that can accommodate many different types of 

investment strategies. Of particular importance 

is the ability of asset managers to use financial 

derivative instruments (FDI) to implement 

investment strategies that were previously the 

preserve of hedge fund managers. The opportunity 

to structure alternative investment strategies within 

the robust UCITS regulatory framework has been 

critical to the growth of the UCITS product. 

Examples of investment strategies that are being 

implemented by UCITS include:

 • Absolute return funds

 • Long/short equity funds

 • Statistical arbitrage

 • Convertible arbitrage

Irish Domiciled Funds  
Breakdown by Asset Type, in Percentage*

Bond  ...............................  601,053.66

Alternatives  ...................  680,511.38

MMF  ...............................  485,909.29

Equity  .............................  716,450.07

Balanced  .........................  129,777.22

Funds of Funds  .............................. 0

Other .................................  48,367.05

Not Yet Classified  ......................... 0

* Figures are as of March 2019, source Irish Funds.
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4.  Fund Vehicles
Different types of vehicle may be used for the 

establishment of UCITS funds in Ireland. UCITS funds 

may be established as one of the following:

 • Irish collective asset-management vehicle (ICAV)

 • Variable capital investment company (Investment 

Company)

 • Unit trust

 • Common contractual fund (CCF)

Unit trusts and CCFs are required to appoint a UCITS 

management company, however an ICAV and an 

investment company may appoint a management 

company or may operate on a self-managed basis. 

A diagram of each type of UCITS fund vehicle is 

illustrated below.

ICAV

An ICAV is a type of corporate vehicle that operates 

under legislation designed specifically to meet 

the operational needs of investment funds, their 

managers and investors. An ICAV is governed by 

the Irish Collective Asset-management Vehicles Act 

2015 and it avoids the application of company law 

legislation that is not relevant to UCITS funds.

A key advantage of the ICAV is that although it 

constitutes a corporate entity, it can nonetheless elect 

to be classified under the US federal tax rules as either 

a tax transparent vehicle or a tax opaque vehicle. 

In comparison to a variable capital investment 

company, the ICAV is a more administratively efficient 

vehicle that has the following benefits: 

 • it may produce audited accounts per sub-fund; 

 • it may dispense with the requirement to hold 

AGMs; and 

 • it is permitted to make non-material amendments 

to its constitution without the requirement for 

shareholder approval. 

 
ADMINISTRATOR

Calculation of net asset 
value, preparation of reports, 

shareholder servicing

 
INVESTMENT MANAGER

Investment decisions  
of the UCITS

 
UCITS MANAGER

Performs the managerial 
functions

 
INVESTMENT ADVISER

Investment  
recommendations

 
DISTRIBUTOR

Distribution/sale  
of shares

 
GLOBAL SUB-CUSTODIAN

Custody of assets in  
other jurisdictions

 
DEPOSITARY

Custody and safekeeping of 
the assets of the UCITS and 

supervision of the UCITS

ICAV
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Investment Company
An investment company is a public limited liability company that is subject to Irish Companies Act 2014 (as 

amended) save to the extent that the Companies Act is disapplied by the UCITS Regulations or by the Companies 

Act 2014 itself. 

An investment company is a corporate vehicle that has its own legal personality, which can enter into contracts in 

its own name, and is managed and governed by its board of directors.

The paid up share capital of an investment company must at all times equal its net asset value and therefore, 

the shares of an investment company have no par value and fluctuate in value in accordance with the value of 

the investment company’s investments. Shareholders of an investment company have limited liability and the 

investments of the UCITS fund are owned by the investment company itself.

The following is a typical structure of an investment company:

 
ADMINISTRATOR

Calculation of net asset 
value, preparation of reports, 

shareholder servicing

 
INVESTMENT MANAGER

Investment decisions  
of the UCITS

 
UCITS MANAGER

Performs the managerial 
functions

 
INVESTMENT ADVISER

Investment  
recommendations

 
DISTRIBUTOR

Distribution/sale  
of shares

 
GLOBAL SUB-CUSTODIAN

Custody of assets in  
other jurisdictions

 
DEPOSITARY

Custody and safekeeping of 
the assets of the UCITS and 

supervision of the UCITS

INVESTMENT COMPANY



7

Unit Trust
A unit trust is constituted under trust law by a trust deed entered into between the depositary and the UCITS 

manager. The UCITS manager is responsible for the management and administration of the assets of the unit 

trust on behalf of investors. The depositary is registered as the legal owner of the assets of the unit trust on behalf 

of the investors, who receive units, which represents a beneficial interest in the unit trust’s assets.

A unit trust can only act through its UCITS manager or depositary. Contracts for the management and 

administration of the unit trust are entered into by the UCITS manager, whereas the depositary will enter into 

contracts for the unit trust’s assets such as charge, lien or other security agreements.

The following is a typical structure of a unit trust:

 
ADMINISTRATOR

Calculation of net asset 
value, preparation of reports, 

shareholder servicing

 
INVESTMENT MANAGER

Investment decisions  
of the UCITS

 
UCITS MANAGER

Performs the managerial 
functions

 
INVESTMENT ADVISER

Investment  
recommendations

 
DISTRIBUTOR

Distribution/sale  
of shares

 
GLOBAL SUB-CUSTODIAN

Custody of assets in  
other jurisdictions

 
DEPOSITARY

Custody and safekeeping of 
the assets of the UCITS and 
supervision of the Manager

TRUST DEED
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Common Contractual Fund (CCF)
A CCF is constituted under contract law by way of deed of constitution (deed) entered into between the UCITS 

manager and the depositary. Under the deed, the UCITS manager is responsible for the management and 

administration of the CCF on behalf of investors. The deed specifies the fiduciary responsibilities of the depositary. 

The depositary will be appointed to provide for the safekeeping of the CCF’s assets under the terms of a depositary 

agreement entered into between the UCITS manager and the depositary.

A CCF does not have its own legal personality, it can only act through its UCITS manager or depositary. A CCF’s 

investors participate and share in the property of the CCF as co-owners of the assets of the CCF. As a co-owner, 

each investor holds an undivided co-ownership interest as a tenant in common with the other investors.

The main feature which differentiates CCFs from other type fund vehicle is that a CCF is fully tax transparent, so that 

investors are treated as if they own a proportionate share of the underlying investments of the CCF rather than units 

in an undertaking that owns the investments.

The following is a typical structure of a common contractual fund:

 
ADMINISTRATOR

Calculation of net asset 
value, preparation of reports, 

shareholder servicing

 
INVESTMENT MANAGER

Investment decisions  
of the UCITS

 
UCITS MANAGER

Performs the managerial 
functions

 
INVESTMENT ADVISER

Investment  
recommendations

 
DISTRIBUTOR

Distribution/sale  
of shares

DEPOSITARY 
AGREEMENT

 
GLOBAL SUB-CUSTODIAN

Custody of assets in  
other jurisdictions

 
DEPOSITARY

Custody and safekeeping of 
the assets of the UCITS and 
supervision of the Manager

DEED OF CONSTITUTION



9

5.  Service Providers
Management
UCITS funds are required to put in place 

management structures that comply with common 

EU standards and that adhere to minimum 

substance requirements. The management 

structure will depend on the type of UCITS vehicle 

and the management structure that it adopts. A 

UCITS fund that is established as an ICAV or an 

investment company can be managed directly 

by its board of directors, or alternatively, it may 

outsource management functions to an external 

management company. Where the UCITS fund is 

managed through its board of directors, the UCITS 

fund is referred to as internally managed or self-

managed. In contrast, a unit trust or a CCF must 

always appoint a UCITS management company.

UCITS management companies
A UCITS management company (UCITS Manco) 

is responsible for managing UCITS Funds which 

includes investment management, administration 

and marketing. It is possible for a UCITS Manco to 

delegate some or many of these functions, provided 

it retains sufficient substance to its operations in 

Ireland so that it is not considered to be a so-called 

“letter-box entity”.

A UCITS Manco is required to adopt a business 

plan setting out its organisational structure, the 

responsibilities of its senior management and 

information on how the UCITS Manco intends to 

comply with its obligations under Irish law. 

Under a business plan, the UCITS Manco is 

responsible for the following key designated 

managerial functions:

 • Regulatory compliance

 • Fund risk management

 • Operational risk management

 • Investment management

 • Capital and financial management

 • Distribution

A UCITS Manco must appoint a designated 

person to be responsible for the above mentioned 

designated managerial functions. The designated 

person responsible for the investment management 

function, however, is not permitted to also be 

responsible for the fund risk management function 

or operational risk management function. 

Designated persons may be a director of the 

UCITS fund, an employee of the UCITS Manco, or a 

suitably qualified person may be seconded to act as 

designated person on behalf of the UCITS fund or 

UCITS Manco.

Directors
An ICAV, an investment company or a UCITS Manco 

must have at least two Irish resident directors, which 

are required to be pre-approved by the Central 

Bank. All directors need to comply with the Central 

Bank’s Fitness and Probity Requirements (the F&P 

Requirements). The F&P Requirements require the 

collation of certain due diligence for each director 

and the filing of an Individual questionnaire (IQ) 

with the Central Bank. The F&P Requirements allow 

the Central Bank to satisfy itself that the proposed 

directors are: (i) competent and capable; (ii) honest, 

ethical and will act with integrity; and (iii) financially 

sound. The time it takes to nominate suitable 

directors and obtain their approval is a process 

that can take a number of weeks to complete 

and should be taken into account as part of the 

authorisation timetable.
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Investment Manager
Sometimes the UCITS Manco will not assume 

responsibility for the discretionary management 

of the UCITS fund’s investments and therefore it 

is necessary to appoint an investment manager 

that will undertake responsibility for discretionary 

portfolio management. The function of the 

investment manager is to undertake day-to-day 

investment decision making on behalf of the  

UCITS fund.

The UCITS Directive provides that only investment 

firms that are authorised for the purpose of 

asset management and which are subject to 

prudential supervision under a regulatory regime 

that is considered to be broadly equivalent to EU 

standards may act as a discretionary investment 

manager of UCITS funds. Accordingly, European 

authorised investment managers that meet certain 

requirements. eg that are authorised under the 

MiFID Directive, are not subject to an approval 

process. 

The Central Bank will, however, require confirmation 

from the home state regulator that the investment 

manager has the appropriate regulatory status.

Where the UCITS fund proposes to delegate 

discretionary investment management to 

an investment firm based in a third country, 

cooperation between the Central Bank and the 

supervisory authority of the investment firm must 

be ensured. The Central Bank has accepted several 

jurisdictions as having a comparable regulatory 

regime, which include Australia; Bermuda; Brazil; 

Canada; Dubai; Guernsey; Hong Kong; India; 

Japan; Jersey; Singapore; South Africa; South Korea; 

Switzerland; and the United States.

The Central Bank will apply an approval process 

to ensure that the investment firm is subject to 

regulation and ongoing prudential supervision that 

is considered to be equivalent to EU standards. 

The Central Bank’s approval process requires the 

completion an application form by the prospective 

investment manager and requires the filing of the 

investment manager’s audited accounts. 

Depositary
The depositary is responsible for holding and 

safe-keeping the assets of a UCITS fund. Strict 

obligations are imposed on the depositary relating 

to monitoring cash flow, safe-keeping of assets 

and detailed oversight, verification and monitoring 

obligations.

The depositary is also subject to strict liability for 

loss of a financial instrument held in custody, unless 

proven that the loss arose by virtue of an external 

event beyond the depositary’s reasonable control. 

This strict liability affords investors in a UCITS fund 

a strong level of protection. The depositary is also 

liable to the UCITS fund and its investors for all losses 

suffered as a result of negligent or intentional failure 

to properly fulfil the depositary’s obligations under 

the UCITS Regulations.

Additionally, there are stringent rules regarding 

delegation and the depositary must comply with 

minimum ongoing monitoring requirements for any 

delegates.

Administrator
An administrator, which is authorised by the Central 

Bank to carry out administration activities, must 

be appointed to provide administration services to 

an Irish authorised UCITS fund. The Central Bank 

imposes rules on the outsourcing of administration 

activities, intended to promote greater consistency 

and certainty. While the outsourcing of certain 

activities is permitted, “core administration activities” 

such as the final checking and release of the net 

asset value calculation and the maintenance of the 

shareholder register cannot be outsourced.
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6.  Taxation of UCITS Funds
Fund Level Taxes
UCITS funds are subject to Ireland’s favourable tax 

regime for investment funds. In particular, UCITS 

funds are exempt from Irish tax on income and 

gains derived from their investment portfolios and 

are not subject to any Irish tax on their net asset 

value. UCITS funds do not charge any withholding 

taxes on payments to investors and no stamp 

or capital duty is payable in Ireland on the issue, 

transfer, repurchase, redemption of units/shares in a 

UCITS fund. 

No Withholding Taxes
No Irish withholding taxes apply to the payment of 

dividends or distributions to investors who are not 

resident in Ireland and have provided the UCITS 

fund with the appropriate tax residence declaration. 

The payment of redemption proceeds, returns of 

capital or payments in relation to the encashment, 

cancellation or transfer of units to non-Irish resident 

investors are also exempt from Irish withholding 

taxes. 

Stamp Duty and Subscription Taxes
No stamp duty is payable in Ireland on the issue, 

transfer, repurchase or redemption of shares in a 

UCITS fund. No subscription taxes are levied by the 

Irish tax authorities on the assets of a UCITS fund. 

Treaty Access
Ireland has an extensive network of double taxation 

treaties and the Irish tax authorities consider that 

UCITS funds, other than CCFs, are generally entitled 

to the benefit of Ireland’s extensive tax treaty 

network. The availability of treaty benefits may 

enable a UCITS fund to avail of reduced rates of 

foreign withholding tax that would otherwise apply 

to the holding of foreign assets. Tax treaty access 

can be restricted depending on the provisions of 

relevant tax treaty and the approach of the tax 

authorities in the treaty country where the UCITS 

investments are located. 

Treaty benefits have been obtained from a number 

of Ireland’s treaty partners, and each jurisdiction 

should be reviewed on a case by case basis.

Dividends, interest and capital gains that a UCITS 

fund receives for its investments may be subject to 

foreign taxes, including withholding taxes. However, 

the availability of treaty benefits may enable a 

UCITS fund to avail of reduced rates of foreign 

withholding tax that would otherwise apply to the 

holding of foreign assets. 

Election for US Tax Purposes
A UCITS fund that is established as an ICAV can elect 

to “check-the-box”, which under US tax regulation 

operates to classify the ICAV as a partnership or 

a disregarded entity for US federal tax purposes. 

This feature can enhance the attractiveness of the 

ICAV for US taxable investors who generally prefer 

to invest in tax transparent vehicles. An ICAV is 

subject to the same domestic tax treatment as other 

corporate funds, ie there is no Irish on its income or 

gains and no Irish withholding taxes or stamp duty 

applies. 

Value Added Tax (VAT)
The provision of certain standard services to 

Irish UCITS funds, eg investment management, 

administration, transfer agency and depositary 

services, are treated as VAT exempt in Ireland. Other 

services, such as legal and accounting services, 

can result in a liability to Irish VAT. UCITS funds may 

however recover such VAT charges based on the VAT 

recovery rate which is calculated on the proportion 

of the UCITS fund’s investments located outside the 

EU, or alternatively, based on the portion of investors 

that are located outside the EU.
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7.  Distribution
UCITS funds benefit from a harmonised legal 

framework whereby a UCITS fund that is established 

in Ireland can, following the completion of a 

notification procedure, be sold cross border in 

another EEA member state without the need for 

additional authorisation. Furthermore, UCITS funds 

are often recognised by regulators in key markets in 

the Middle East, Latin America and Asia.

The procedure for the notification of the marketing 

of a UCITS fund in another jurisdiction is relatively 

straightforward and requires the UCITS fund to 

submit a standard notification together with 

supporting documentation to the Central Bank. 

Once a complete notification is received, the  

Central Bank will review the notification, and if it is 

satisfied with all the documents, they will forward  

this notification to the host state regulator within  

10 working days.

Usually, marketing of the UCITS fund may commence 

immediately following receipt of the confirmation 

from the Central Bank that it has transmitted the 

notification to the host state regulator. Under the 

UCITS regulations, Member States are prohibited 

from imposing additional requirements and it is only 

the KIID that is required to be translated, which is a 

change from the previous requirements which had 

resulted in costly translation expense.

The UCITS funds have been hugely successful since 

its inception and have developed into a global brand 

that has strong market penetration in jurisdictions 

outside of the EU. The procedure for distributing 

UCITS funds outside of the EEA is country specific and 

distribution needs to be considered on a jurisdiction 

by jurisdiction basis. 

However, due to the high level of investor protection 

afforded by UCITS funds, typically, UCITS funds are 

treated as regulated retail funds for the purposes of 

registration in such jurisdictions and indeed some 

jurisdictions outside of the EU have a specific “fast-

track” approval process for UCITS funds. UCITS funds 

may be registered for public distribution in non-EU 

jurisdictions, for example, Switzerland, Singapore, 

Hong Kong, Macau, Taiwan, Chile, Peru, South Africa 

and Bahrain where UCITS funds have developed 

strong brand awareness and market recognition. 

To date UCITS funds are distributed to over 90 

countries worldwide.

8.  Regulatory Approval 
Process and Timeframe
Depending on the nature and complexity, we 

generally advise that a realistic timeframe for the 

authorisation of a UCITS fund is a period of within 

10 to 12 weeks from the date we are requested to 

commence the initial filing with the Central Bank.

The procedure for the authorisation of a UCITS fund 

involves obtaining the Central Bank’s approval of the 

directors and the investment manager to the UCITS 

fund, as well completing the Central Bank’s review 

and approval of certain core fund documents 

namely the prospectus, depositary agreement, and 

possibly the UCITS Business Plan if the UCITS fund 

intends to be self-managed.

The review and approval of the core fund 

documents commences with an initial application 

being filed with the Central Bank. The Central Bank 

has 20 working days from the date of submission 

of this application to issue its comments. Once 

those comments are received and responded to, 

the Central Bank has 10 working days to review the 

responses and issue any additional comments. 

This review and comments process will continue 

until the Central Bank confirms that it has no 

further comments. At that point, the application for 

authorisation of the UCITS fund can be submitted to 

the Central Bank.

There are many other documents, such 

as investment management agreement, 

administration agreement, distribution agreement, 

letters of confirmation, etc., that need to be filed 

with the Central Bank for authorisation purposes. 

For these documents, the Central Bank requires the 

UCITS fund’s legal advisers to certify compliance 

with the relevant regulations, and these documents 

are filed with the Central Bank immediately prior to 

authorisation of the UCITS fund.
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 • Respond to any subsequent  
Central Bank comments.

 • Ascertain whether the investment manager 
selected has been previously approved by the 
Central Bank. If not, file application for investment 
manager approval with the Central Bank.

 • Agree terms of initial draft prospectus.

 • Receive draft depositary/administration agreement 
from Irish administrator/depositary.

 • Incorporate the fund vehicle, as appropriate.

 • Prepare Business Plan, if the UCITS fund is to be 
self-managed.

 • Prepare Risk Management Process.

 • Respond to initial Central Bank comments  
on documentation submitted.

 • If applicable, agree terms of local paying agent 
agreements and country supplements.

The diagram below is an outline of some key milestones of the UCITS funds authorisation process.

 • Address operational matters  
with account opening.

 • Convene board meeting to 
appoint directors and approve 
fund documentation.

 • Respond to remaining Central 
Bank comments.

 • Agree final fund documentation 
with all parties and execute.

 • Obtain UCITS fund authorisation 
by making filing with Central Bank.

 • Where applicable, initiate passport 
application and registrations in 
third party countries.

 • Accept seed investment.

WEEK 1-3

 • Submit initial fund documentation  
to the Central Bank.

 • Commence completion of IQs for  
proposed directors.

 • Identify if there are any other countries in 
which the UCITS fund intends to distribute, 
for passport and registration purposes.

WEEK 4

 • Agree terms of depositary/ 
administration agreement and 
investment management agreement.

 • Commence KIID production.

WEEK 5

WEEK 6-7

WEEK 8-9

WEEK 10-11 WEEK 12

UCITS FUNDS  
AUTHORISATION PROCESS
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9.  Key Benefits of a UCITS

Regulated product and branding
A UCITS fund is a regulated investment fund that is 

subject to the prudential supervision of the Central 

Bank. The benefits of being highly regulated include 

a strong level of investor protection and favourable  

branding that comes from being established as a 

regulated investment fund.

Marketing Passport
UCITS funds are able to avail of the marketing 

passport and can make a pan-European offering  

of its shares to investors throughout the EU and EEA.

Favourable tax regime
UCITS funds are subject to Ireland’s favourable tax 

regime for investment funds. In summary, UCITS 

funds are not subject to Irish income or capital 

gains taxes on their investments. In addition non-

Irish resident investors are not subject to any taxes 

on dividends, distributions or on a redemption or 

encashment of shares by a UCITS fund. UCITS funds 

established as an ICAV or investment company are 

legal persons that are tax resident in Ireland. They 

can normally access Ireland’s extensive network 

of double tax treaty agreements which may allow 

the UCITS fund to avail of reduced rates of foreign 

withholding taxes on foreign sourced income.

Choice of fund vehicle
UCITS funds can be established under different 

legal structures such as an Irish Collective Asset 

Management Vehicle (ICAV), a variable capital 

investment company, a common contractual  

fund or a unit trust.

Centre of excellence
Ireland is the largest fund administration centre 

in the world with more than €4.7 trillion assets 

under administration. The total level of assets 

of Irish domiciled funds exceeds €2.6 trillion. 

Ireland’s attraction as a fund domicile is based on 

a combination of the Irish legal and regulatory 

system, the specialist skills and expertise of its 

workforce, Ireland’s pro-business approach, 

infrastructure, competitive tax environment and 

government support.
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About Us
We are a business law firm with 90 partners  

and offices in Dublin, London, New York and  

San Francisco. 

Our legal services are grounded in deep expertise 

and informed by practical experience. We tailor 

our advice to our clients’ business and strategic 

objectives, giving them clear recommendations. 

This allows clients to make good, informed decisions 

and to anticipate and successfully navigate even 

the most complex matters.

Our working style is versatile and collaborative, 

creating a shared perspective with clients so that 

legal solutions are developed together.  Our service 

is award-winning and innovative. This approach is 

how we make a valuable and practical contribution 

to each client’s objectives.

What Others Say About Us

Recent Awards

Our Investment Funds Team

“Very collaborative, open and transparent, and
very good in terms of clarity.”

Chambers & Partners, 2019
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